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LAW OFFICES OF

Ktveett, PARR, Weoooups, BRowN
A PROFESSIONAL CORPORATION

SUITE I3OO
I85 SOUTH STATE STREET

PC)ST OFFTCE tsOX ilOtg
SALT LAKE CttY, v-fAH 84t47

TELEPHONE (aOt) s32_7A4O
TELECOPTER (aOt) 532_775O

Septembet 3, 1991

sEP 0 5 tegl

0,iilff'fil,f;i--

Dianne R. Nielson, Director
Division of oil, Gas & Mining
355 West North Temple
3 Triad Center, Suite 350
SaIt Lake City, UT 841_80-1203

Re: Nor M/o49/oo]- - Keigley euarry Mine, Geneva steel
Dear Dianne:

Please reference the Reclamation Contract dated March 23, 1989(the ttcontrac!'r), for the Keigley Quarry Mine, Basic Manufacturing
and Technologies of Utah, Inc., operator. our client ceneva SteeLis the successor by name change to Basic Manufacturing .nATechnologies of Utah, Inc.

Pursuant to paragraph 7 of the contract, request is hereby
rnade to the Board on behalf of Geneva Stee1 to suUititute suretylsurety is presently provided under a depository account with vifflyBank & Trust company pursuant to a lettLr agreement arnong the BanklGeneva steel, and the division dated March 10, igeg (copyattached). The proposed surety is a surety Bond for Geneva steeilas Princlpal, with St. Paul Fire and t'taririe fnsurance Company, assurety, in the arnount of g5o5,ooo in the form attached to thisIetter.

Please contact me if any further information is necessary.
Thank you for your assistance.

CJP/wc

cc: Dennis Wanlass
Roy Benson
Lynn Hart

GEN\DRN2.wc
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March 10, 1989

Valley Bank & Trust Company
185 South State Street
Salt Lake City, UT 84111

State of Utah
Division of oil, Gas & Mining
355 West North Temp1e
3 Triad Center, Suite 350
Salt Lake city, UT 84180-1230

Re: Depository Account for Basic Manufacturing and
Technologies of Utah, Inc., dba Geneva Steel conpany
Account No. , Keigley Quarry Mine
Permit No. r4/ o4-r7ooT-

Gentlemen:

Basic Manufacturing and Technologies, Inc., dba Geneva Steel
Company ("Geneva") has entered into a Reclamation Contract (the
'Reclanation Contract") with the Division of oil, Gas and Mining
(DOGM) pursuant to which Geneva has agreed to provide bonding in
the amount of $SOSr000.OO to secure performance of reclarnation of
the Keigley Quarry Hine.

The purpose of this letter is to establish the basis for a
depository account that will serve as collateral for the
obligations of Geneva under the Reclamation Contract.

Accordingly, w€ request your agreement with the following:

L. Account # __- -rt VaIIey Bank (ttle "Depository
Account,,) wilI be opeiSted ind naintained exclusively for the
benefit of DOGM.

2. Geneva witl aepcidit the sum of $5o5,ooo.oo into the
Depository Account.

VltT, gc
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3. Att interest accruing on the funds in the Depository
Account shall be distributed nonthly by Valley Bank to Geneva in
accordance with instructlons frorn Geneva.

4. Withdrawals from the Account nay only be made by
signature of the person purportlng to be the Director of DOGM,
verifled by the Attorney General or any Aesigtant Att,orney General
of the State of Utah.

5. DocM may rnake withdrawals from the Depository Account
only as provided in the Reclamation Contract or as appropriate to
effect an approved refund of all or part of the funds therein to
Geneva, but VaIIey Bank shall have no obligation to establish
whether any withdrawal of DOGM is permitted by the Reclamation
Contract or otherwise.

6. Upon certification by DOGM of cornpletion of reclanation
by ceneva as provided in paragraph 5 of the Reclamation Contract,
or upon approval by the Board of a substitute bond, DocM shall
withdraw all funds in the Deposltory Account. and rnake transfer
thereof to Geneva.

ff the foregoing provisions are satisfactory to Your please
so indicate by signing the form of acceptance set forth below.

Very truly yours,

BASIC MANUFACTURTNG AND TECHNOIPGIES
oF UTAH, rNC.

ACCEPTED AND AGREED:

VALLEY BANK & TRUST COMPANY

By
Its

/,7,.K--------2

Date

ACCEPTED AND AGREED:

UTAH DMSTON OF OrL, cAS
AND MINING

VBtT . vc
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MR FORM S March l99l
(Noncoal)

Bond Number -_-_-__--.::-_- _

Permit Number I4/O49/OOI
Keigley QuarryMine Name

STATE OF I.IIAH
DEPARTMENT OF NATURAL RESOURCES

Division of OiI, Gas and Mining
355 West North Temple
3 Triad Center Suite 350

Salt Lake Ciry, Utah 84180-1203
(801) s38-s340

THE MTNED TAND RECTAMATION ACT

SURETY BOND
++++++

The undersigned GENEvA srEEL

as Principal, and sT. PAUL FIRE AND I'IARINE INSURANCE COMPANY 
.

as Surety, hereby jointly and severally bind ourselves, our heirs, administrators,
executors, successors, and assigns, jointly and severally, unto the State of Utah, Division
of Oil, Gas and Mining (Division) in the penal sum of Five Hurdred Five Thousand and No/10O

dollars 19 505'0oo'oO t.

Principal has estimated in the Mining and Reclamation Plan approved by the
Division on the 23rd day of March 1989- that 400

acres of land will be disturbed by mining operation in the State of Utah.

A descriotion of the disturbed land is attached hereto as "Attachment 1"

The condition of this obligation is that if the Division determines that Principal
has satisfactorily reclaimed the disturbed lands in accordance with the approved Mining
and Reclamation Plan and has taithfully performed all requirements of the Mined Land
Reclamation Act, and complied with the Rules and Regulatiors adopted in accordance
therewith, then this obligation shall be void; otherwise it shall remain in fuil force and
effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of
the disturbed lands, and if the lands are reclaimed in accordance with such Plan, Act
an{ regulations, 'then Principal may apply for a reduction in the amount of this Surety
Bond.
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ln the converse, if the Mining and Reclamation Plan provides for a gradual
increase in the area disturbed or the extent of disturbance, then, the Division may
require that the amount of this Surery Bond be increased, with the written approval of
the Surety.

This bond may be canceled by Surery after ninety (90) days following receipt by
the Division and Principal of written notice of such cancellation. Surety's liability shall
then, at the expiration of said ninety (90) days, cease and terminate except that Surety
will remain fully liable for all reclamation obligations of the Principal to be performed
prior to the date of termination.

Principal and Surety and their successors and assigns agree to guarantee said
obligation and to indemnify, defend, and hold harmless the Division from any and all
expenses (including attorney fees) which the Division may sustain in the collection of
sums due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of
any petition or the corrunencement of any proceeding relating to the banknrptry,
insolvency, reorganization, or adjustment of the debts of Surety, or alleging any
violation or regulatory requirements which could result in suspension or revocation of
the Surety's,license to do business.

Dated this 2gthday of Auqust , 19 9I

State of Utah
Board of Oil, Gas and Mining

James W. Carter, Chairman
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IN WITNESS WHEREOF, the Principal and Surety hereunto set their signatures
and seals as of the dates set forth below.

Date 3,> *tl,<.tc,sl l4Q t Geneva Stee'l
Principal (Permittee)

BY (Name tYPed;: Robert A' Johnson

Title: Vice President

Signaturer Pz.wlrt A @

t

Date Atrgust 29, 1991 ST. PAI]L FIRE AND MARTM INSURANCE CAMPANY

Surety

By (Name tlped): EARL D. BROVIN

*NOTE: Where one signs by virtue of Power of Attorney for a Surety, such Power of
Attorney must be filed with this bond. If the Operator is a corporation, the bond shall
be executed by its duly authorized officer.
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AFFIDAVIT OF QUALTFICATTON

EARL D. BROI{I{ being first duly sworn, on oath deposes and says that
helshe is the (officer or agent) arr\)RNRy-rN-FAcr
of _said_Surety. and that helshe is duly authorized to execute and deliver the foi"goir€
obligations; that said Surety is authorized to execute the same and has complied L a[
respects with the laws of Utah in reference to becoming sole
undertaking and obligations.

upon bonds,

Title: ATIORNEY-IN-FACI

Subscribed and sworn to before me this 29th dav of August le ?1

Notary Public
Residing at: Farmington, Ut

My Commission

l4arch 3

Expires:

1g e3

jb
MR.5
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IIATTACEI{ENT lII

Geneva Steel
Operator

\r/ o4e / ooL
Pernit No.

Keigley Ouarry
Mine Name

Utah County, Utah

The lands to be disturbed, consisting o.f approxirnately 4ooacres, are rocated within the forrowing deicriu"a'iil..:
swf sec. LS, sec. 22, swtswl sec. 23, wt*{l sec. 26, NEt,EINELNWI Sec. 27, T9s, R1E, SLB&M.

GEll\107.vc
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KNow ALL MEN BY THEsE PRESENTS: That sl. Paul-Fire rnd l\larine Insurance€ompan]', acorporarion organized and existing under the larvs of theSmte of Minnesota, havins its principat office iniiri-Citt;f s;. i;;1;liii;il;,';.* hereby consrirure and appornr:

Earl- D. Brown, Karen Hone, Doris Martin,
Karen A. O'Neill, individually,
SaIt Lake city, Utah

its true and lawful attornev(s)-in'fact to execute, seal and deliverfor and on its behalf.as surety, any and all bonds and underrakings, recognizances, contracrs ofindemnitv and other writiniioutieitorvl;*rc;.;;;i,.6i,;rti.rt i*iri'i,"i #alro*ed, required or permitred by raw, srarure, rure, regurarion, conrracr orotherwise,

llor ro ExcEED rN PEMLTY THE suM oF TEN MrLr,roN (gto,oo0,ooo) EACH

and the execution of all such instrument(s) in pursuance of rhese- presents, shall be as. binding up-o_n said sl. prut Fire and Merine Insurance company, as fullyand amplv, to all intents and purposes, aiir tlie sami trlo t.in a;ly;;il;;;n-Jacknowleaged by irs regularly etecred officers ar irs principat office.
This Power of Attornev is executed^, and ry-qy !9 ce1tifj91! 19 319 q"y be revoked, pursu-ant-ro and by authoriry of Arricte y-Section 6(c), of the By-Lawsadopted bv the Board of Directors oi'si. Feu'L rir{i ixo Me[iNi: i*tinXn-ci'c-oMpelv ri",i,l"i,ii."rr.a and herd on rhe 23rd day orJanuarl; t970,of which the following is a true transcript orsaia Sliion 6(Cjr- 

-- ' v! vvr'r ^rr r ar 4 llr'srrlrg ca

"The President or any vice President, Assistant vice-President, Secretary or Res.ident-secrerary shall have porver and authority(l ) To appoint Attornevs-in-lact, and to authorize thim ro .iii"i" on. uer'aiioi'itr.'66riliiv, 
";a 

atrach rhe seai o'r rne company rherero,bonds and undertakings, recognizances, contracts of indemnity and other wrirings obligatory in the nature thereof, and(2) To appoint special Attorneys-in-fact,-wlrolti ttit.uy i"tniiii'eo to cerriiy to copies of any power-of-arrorney issued in pursuance of rhissection and,/or any of the tiy-Laws of the Comfany,'"nJ-----'--'(3) To remove, at any time' any such ettorney-in-faciiiispeciar Attorney-in-fact and revoke the aurhority given him.,,
Further' this Power of Attorneyis signed and sealed by fac^simile.pursuaat to resolution of the Board of Directors of said company adopted at a meeting dulycalled and hetd on rhe 6rh day 6f M iy, t9se, 

"athi"hii;6iiii*r'"i'ii-iii i.-;;;;;;,,
"Now therefore lhe signatures of such officers and the seat 9f the. company mly be a.ffixed to any such power of altorney or any cerrificate relaringthereto bv facsimile. and any such power of attorney-or certificare ui"ri"i i,i.n rii"riril;;l;;"i;;'oiiaisimile seal shall be valid and binding upon rhecompanv and anv such power so ixecuted a"a i.itlriia 6i iiiiil;-;i;;";;;.s and facsim-ili;;;i ,fii t vatid and binding upon rhe company in thefuture with respecr ro any bond or underraking to which ii is aiiiin.a.;;---'-

IN TEsrlMoNY WHEREoR sl. Prul Fire and Marine Insurence-Company has,caused this instrumenr to be signed and itscorporare seal to be affixed by its authorized officer, this tst aav olviritr,-db.-id&.

STATE OF MINNESOTA\
County of Ramsey t ss'

ST. PAUL FIRE AND MARINE INSURANCE COMPANY

on this 2 8th day of May , D 87 , before me came the individual who executed rhe preceding insrrumenr, ro mepcrsonallv known' and' being bv me dulv s*otn, sfd that he/she ili-n. tr,.t.itii.scriuidina'"urr,oiirJJirri..r of sr. pgul'Fire gnd-Mrrine Insuranct
fff,t#Tlliil *?fi?Bf*,:tll,'l,ttm;1j;,,. - 

"J.poiitl*ii 
;H;i;p;v;1r'it rr,. oiJ'cd'p"'iii siir -a r,iiir,i,i[nitui.'*.,. a,tt;]rii.;

" 'ryT*iP'li$l'J:"'Ii"^l,fffi,',"ry" fflll;'-',,+l',.H
For vcrification of the authenticity of this Porver of Alrorney, you rhay relcphone roll free g0G.32g-21 g9 and ask for
the Power of Attorney Clerk. Please refer lo the Certificate of Authority No. and the named individual(s).

GENERAL T.OWER OF,ATTORNEY _ CERTTFTED COpy(originat on File at Home offiie of bompany. si6 be'?iiricatioi.i

K#

:|ff.:Itifr?:i:H:#ft I have hereunto set mv hand and affixed mv official seal, at rhe city of Sr. paut, Minnesota, rhe day

A\*+ t!"x^q1r,( [
J\IARY C. CLANCY Notary Public, Ramsey Counry, MN

My Commission Expires November I, I990
CERTIFICATION
I' the undersigned officer of st' Paul Fire and Marine lnsurance companS do hereby certify rhar I have compared the foregoing copy of rhe power of Arrorncyand arridavit. and the coov o_r.rhe Section of the stti;*, 

"i;;id ilil;"y ;;;;i;iiil; ;A i;;;;;;Kioiney, *itrr rhe oRIGNALS oN F'LE tN THEHoME otrtcE or s'c'fd coMpA*ia;"; ;'hilit;me are correct iranlcripts thereof, and of'rhe whore LJrne said originats, and rhat the said power ofAttorney has not been revoked and is now in fJttloiie and ;ifJ.''--' 
!i e"rt' rvw rr

IN TESTIMONY WHEREOB I have hereunro ser my hand rhis

29Eh dayof August ,le 91 .,

4zur<:-i
Secretary

only a ccrtified copy of Powcr of.Attorney bearing the.certificate of Authority No, prinred in red on rhe upper righr corner is binding. photocopies, carboncopies or orher reproductions of this document .i.-in"aria anJ 
""i 

ir"ai-"i'"'pli ti'. co,np"ny.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT ANY VALIDITY.
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